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Staff reports

Although national econ-
omists have begun gnash-
ing their teeth over the
growing prospect for a
recession this year, Sali-
nas-area business leaders
have a rosier view of
Monterey County’s out-
look for 2008.

The county economy
was battered during 2007,
but forecasters in most
local industries are pre-

dicting better times this
year.

With the Salinas Val-
ley’s salad industry
struggling to regain con-
sumer confidence after
an E. coli outbreak in
late 2006, many in the
produce business didn’t
have their most prof-
itable year in 2007. But
the outlook is improv-
ing, according to
Rabobank economists.

And with the subprime

mortgage-loan crisis
reaching full throttle last
year, the region had a
record number of fore-
closures, dwindling real
estate sales and a
decline in home prices
for all but luxury prop-
erties. Shrinking home
values somewhat
depressed consumer
spending and certainly
hurt advertising revenue
for media companies.

But most of those trou-
bles appear to be dwin-
dling as 2008 inexorably
advances, say those with
insight into the area’s
economy. Here’s a look at
what they foresee for this
year:

Lingering effects
The subprime mortgage

crisis that hit Monterey
County along with the rest
of the nation appears like-
ly to ease, which could
mean home sales will rise
as prices drop even fur-
ther, Salinas-area real
estate observers say.

Foreclosure notices went
out at alarming rates this
past year, while prices
plummeted. Homes con-
tinue to remain on the
market for months on end.

The county saw 688
foreclosure filings in the
third quarter of 2007 com-
pared with 142 in the same
period of 2006, according

to RealtyTrac, a home-
loan database.

Already the declining
market has led the devel-
opers of The Dunes on
Monterey Bay, a three-
phase, 429-acre mixed-
use development on the
former Fort Ord in Mari-
na, to ask city officials for
a delay in building homes
until the market bounces
back.

“2007 was a pretty
tough year for everybody,
and it was slower than
2006,” said Robert Fer-
nandez, a broker and
owner of Atlas Mortgage
in Salinas.

Fernandez said now is
an opportunity for home-

buyers looking for a good
deal, a sentiment echoed
by Sandy Haney, chief

executive
officer for
the Mon-
terey Coun-
ty Associa-
tion of Real-
tors.

Haney said
she expects
financial
institutions

to rebound by mid-year
with the market leveling
out by the third quarter
of the year.

“I’m feeling very opti-
mistic about 2008, 
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Optimism rings

Industry observers say Monterey
County’s diverse economy bucks
national worries about recession

See ECONOMY, Page 7

in local economy

Sandy Haney, chief executive officer for
Monterey County Association of Realtors

is pictured in her office Salinas.
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